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ENQUIRIES: MR N SPHENGANE

TO: ACCOUNTING OFFICERS
CHIEF FINANCIAL OFFICERS
HEADS OF SCM

NATIONAL TREASURY SCM CIRCULAR 14 OF 2016/2017: AMENDMENT OF
STANDARD BIDDING DOCUMENT (MBD 6.1 AND 6.2) IN RESPECT OF
PREFERENCE POINTS CLAIM FORM AND LOCAL CONTENT IN TERMS OF THE
PREFERENTIAL PROCUREMENT REGULATIONS 2017 AND THE
IMPLEMENTATION GUIDE.

On 03 April 2017, National Treasury issued Circular 14 of 2016/17: amendment of
standard bidding document (MBD 6.1 and 6.2) in respect of preference points claim
form and local content in terms of the preferential procurement regulations 2017 and the
implementation guide. Accounting Officers must take note of and comply with the
Circular.

Regulation 6(2) and Regulation 7(2) provide a table for the award of B-BBEE points per
B-BBEE status level of contributor. This table in the Preferential Procurement Policy
Regulations 2011 was amended to align with the new B-BBEE Codes of Good Practice
in the 2017 regulations. As a result B-BBEE points allocated in terms of 80/20
preference point system have been reduced for level 3 B-BBEE status level of
Contributor from 16 to 14. B-BBEE points allocated in terms of 90/10 preference point
system have been reduced for level 3 B-BBEE Status level of Contributor from 8 to 6.
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In line with the provision of the Preferential Procurement Regulation, 2017,
Municipalities are requested to review and update their MBD 6.1 documents.

Changes to MBD 6.2 were effected to align with the provisions in Regulation 8 of the
Preferential Procurement Regulations, 2017.

The Circular, implementation guide and the revised MBD forms have been published on
the KZN Treasury website under SCM Instruction Notes.

Sincerely
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MR S MOODLEY

ACCOUNTANT-GENERAL: KZN TREASURY

DATE: S \on\\aN\
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